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Macquarie Investment Management Releases 2021 Global Investment
Outlook: Resolve Amid Disorder

An environment of challenging fundamentals, volatility, and uncertain fiscal
policy highlights the importance of long-term active management

PHILADELPHIA, Dec.15, 2020 — Macquarie Investment Management today
issued its “Outlook 2021: Resolve Amid Disorder,” which provides in-depth MACQUARIE
commentary on global equities, fixed income, and alternatives, analyzing the

impact of COVID-19, monetary and fiscal policy responses, and other key

factors.

"Despite a range of risks ahead, we expect the global economy to gain momentum in the
new year with vaccine distribution already underway serving as a major tailwind,” said
Shawn Lytle, global head of Macquarie Investment Management and president of Delaware
Funds® by Macquarie. “We believe the path forward will rely on discerning active
management, with opportunities present among global equities, fixed income, and
alternatives, and investors continuing to navigate a degree of volatility and uncertainty.”

Following are highlights of the firm's 2021 outlook for specific asset classes:

Global equities

“Some have questioned whether equity markets have become overly optimistic and too quick
to shrug off the black swan event of the pandemic,” said John Leonard, global head of
equities for Macquarie Investment Management. “We think a clear view of the pandemic’s
effects is essential, including understanding the seemingly elevated valuations in some US
stocks. If conditions begin to normalize in 2021, we think lagging segments will begin to
outperform, such as value stocks, cyclicals, industrials, financials, small-cap versus large-
cap, and non-US stocks outperforming US equities.”

Macquarie Investment Management sees the following market themes across its boutique
equity investment teams:

e The combination of large amounts of monetary and government stimulus, along with
continuing super-low interest rates, may be steering investors more toward equities
in the current environment.

e With less liquidity, less news coverage, and fewer analysts covering them than large -
caps, small-caps offer inefficiencies that can mean opportunities for investors. Amid
the volatility of 2020, not all have survived — but those that have tend to be solid, with
depressed valuations that can spell opportunities.
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e US equities may look disproportionately expensive because of a handful of large
stocks —mainly technology such as the so-called FAANG stocks — driving the
market. By accounting for these, we found that US equities tend to fall along the
historical line of relative US valuations versus those of other developed markets, and
as such, non-US stocks may be positioned to outperform US equities.

e Coming out of a volatile 2020, emerging markets — excluding China — have been
down substantially, but we believe the growth dynamics that existed prior to the crisis
continue relatively unchanged and we see opportunities to invest on a rebound in
these markets as COVID-19 fears subside.

Global fixed income

“We ask ourselves whether 2021 and the decade ahead can be the start of a genuine
transfer of policy burden from exhausted monetary programs toward more sustainable fiscal
programs — the much-needed boost for the global economy,” said Brett Lewthwaite, chief
investment officer and global head of fixed income for Macquarie Investment Management.
“One of the biggest risks to our outlook is the lack or too early withdrawal of fiscal programs,
particularly in the United States, where a likely divided Congress may disappoint on
delivering a sufficient stimulus package.”

e The starting point for our 2021 outlook is that fundamentals remain challenging,
particularly as the virus continues to spread.

e We hope for a successful vaccine and wide distribution, but fear that financial
markets have embraced the news and not the logistical realities.

e We could likely see a continuation of the monetary policy patterns of the past, and
with them, the very real prospect of an even lower for even longer period ahead for
fixed income markets.

e With monetary policy exhausted and inequalities rising, and potentially without
sustained fiscal responses, the absence of attractive sovereign yield is expected to
maintain an insatiable chase for yield in the riskier markets.

Real assets and alternatives

“Infrastructure and real assets provide essential services, have continued to operate through
the pandemic, and have shown resilience through the current environment,” said Jenny
Chan, managing director at Macquarie Infrastructure and Real Assets (MIRA). “2020 has
certainly highlighted the benefits for investors of holding a diversified portfolio of
infrastructure investments across a number of sub-sectors. While certain infrastructure
assets are directly tied to general macroeconomic factors, digital infrastructure assets like
data centers, wireless towers, and fiber networks don't have that same correlation. We
expect to see these assets continue to deliver strong growth in 2021, driven by ongoing end -
user data demand and movement of data to the cloud.”

e We will likely see increasing investor focus on ESG factors, particularly sustainability,
in infrastructure investments.

e We expectto see strong investor demand and further investment in infrastructure
related to energy transition, decarbonization, and addressing expected climate
change impacts over time.

e We believe the Biden administration will look to encourage further infrastructure
activity across the US, which may include initiatives such as the introduction or
extension of certain tax incentives, grant programs, increased federal government
lending, and asset recycling.
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To view the complete 2021 Outlooks: click here
HitH

About Macquarie Asset Management

Macquarie Asset Management (MAM) is the asset management division

of Macquarie Group. MAM is a full-service asset manager offering adiverse range of
products including securities investment management, infrastructure and real asset
management, and fund and equity-based structured products. MAM is comprised of two
groups, Macquarie Infrastructure and Real Assets (MIRA) and Macquarie Investment
Management (MIM).

About Macquarie Investment Management

Macquarie Investment Management is a global asset manager with offices in the United
States, Europe, Asia, and Australia. As active managers, we prioritize autonomy and
accountability at the team level in pursuit of opportunities that matter for clients. Our
conviction-based, long-term approach has led institutional and individual clients to entrust us
to manage more than $US242.4 billion in assets as of Sept. 30, 2020. In the US, retail
investors recognize our Delaware Funds® by Macquarie family of funds as one of the
longest-standing mutual fund families, with more than 80 years in existence. Macquarie
Investment Management is a division of Macquarie Asset Management, a global asset
manager with more than $US397.4 billion in assets under management as of Sept. 30, 2020.

About Macquarie Infrastructure and Real Assets

Macquarie Infrastructure and Real Assets (MIRA) is one of the world’s leading alternative
asset managers. For more than 25 years, MIRA has partnered with investors, governments
and communities to manage, develop and enhance assets relied on by more than 100 million
people each day. At 30 September 2020, MIRA managed approximately $US146 billion in
assets that are essential to the sustainable development of economies and communities,
including; 147 portfolio businesses, approximately 500 real estate properties and 4.8 million
hectares of farmland.

MIRA is a part of Macquarie Asset Management, the asset management arm of Macquarie
Group, a diversified financial group providing clients with asset management and finance,
banking, advisory and risk and capital solutions across debt, equity and commodities.
Founded in 1969, Macquarie employs 16,356 people in 31 markets. At 30 September 2020,
Macquarie had assets under management of $US398.4 billion. For further information,
visit www.mirafunds.com.

This information is confidential and intended for the audiences as indicated. It is not to be
distributed to, or disclosed to retail investors. The views expressed in this document
represent those of the relevant investment team and are subject to change. No information
set out in this document constitutes advice, an advertisement, an invitation, a confirmation,
an offer or asolicitation, to buy or sell any security or other financial product or to engage in
any investment activity, or an offer of any banking or financial service. Some products and/or
services mentioned in this document may not be suitable for you and may not be available in
all jurisdictions.

The investment capabilities described herein involve risks due, among other things, to the
nature of the underlying investments. All examples herein are for illustrative purposes only
and there can be no assurance that any particular investment objective will be realised or
any investment strategy seeking to achieve such objective will be successful.

Before acting on any information, you should consider the appropriateness of it having
regard to your particular objectives, financial situation and needs and seek advice.


http://macquarieim.com/us/outlooks
https://www.mirafunds.com/
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Other than Macquarie Bank Limited (MBL), none of the entities noted in this document are
authorised deposit-taking institutions for the purposes of the Banking Act 1959
(Commonwealth of Australia). The obligations of these entities do not represent deposits or
other liabilities of MBL. MBL does not guarantee or otherwise provide assurance in respect
of the obligations of these entities, unless noted otherwise.

Investing involvesrisk including the possible loss of principal.

The views expressed represent the respective investment team’s assessment of the market
environment as of the date indicated and should not be considered a recommendation to
buy, hold, or sell any security, and should not be relied on as research or investment advice.

As a class, equities carry higher risks than bonds or money market instruments. International
investments entail risks including fluctuation in currency values, differences in accounting
principles, or economic or political instability. Investing in emerging markets can be riskier
than investing in established foreign markets due to increased volatility, lower trading
volume, and higher risk of market closures. In many emerging markets, there is substantially
less publicly available information and the available information may be incomplete or
misleading. Legal claims are generally more difficult to pursue. Investments in small and/or
medium-sized companies typically exhibit greater risk and higher volatility than larger, more
established companies.

Fixed income securities and bond funds can lose value, and investors can lose principal, as
interest rates rise. They also may be affected by economic conditions that hinder an issuer’s
ability to make interest and principal payments on its debt.

Investment strategies that hold securities issued by companies principally engaged in the
infrastructure industry have greater exposure to the potential adverse economic, regulatory,
political, and other changes affecting such entities. REIT investments are subject to many of
the risks associated with direct real estate ownership, including changes in economic
conditions, credit risk, and interest rate fluctuations.

Future results are impossible to predict. This document contains opinions, conclusions,
estimates and other forward-looking statements which are, by their very nature, subject to
various risks and uncertainties. Actual events or results may differ materially, positively or
negatively, fromthose reflected or contemplated in such forward-looking statements. Past
performanceis not a reliable indicator of future performance. Investing involves risk
including the possible loss of principal.

This document does not contain all the information necessary to fully evaluate any
investment program, and reliance should not be placed on the contents of this document.
Any decision with respect to any investment program referred to herein should be made
based solely upon appropriate due diligence by the prospective investor. The investment
capabilities described herein involve risks due, among other things, to the nature of the
underlying investments. All examples herein are for illustrative purposes only and there can
be no assurance that any particular investment objective will be realized or any investment
strategy seeking to achieve such objective will be successful.

No representation or warranty, express or implied, is made as to the accuracy or
completeness of the information, opinions and conclusions contained in this document. In
preparing this document, reliance has been placed, without independent verification, on the
accuracy and completeness of all information available from external sources.

To the maximum extent permitted by law, none of the entities under Macquarie Investment
Management nor any other member of the Macquarie Group nor their directors, employees
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or agents accept any liability for any loss arising from the use of this document, its contents
or otherwise arising in connection with it.

The following investment advisers form part of Macquarie Group’s investment management
business, Macquarie Investment Management: Macquarie Investment Management
Business Trust, Macquarie Funds Management Hong Kong Limited, Macquarie Investment
Management Austria Kapitalanlage AG, Macquarie Investment Management Global Limited,
Macquarie Investment Management Europe Limited, and Macquarie Investment
Management Europe S.A.

Diversification may not protect against market risk.

Forrecipients in the United States, this document is provided by Macquarie Investment
Management Business Trust (MIMBT). Institutional investment management is provided by
Macquarie Investment Management Advisers (MIMA), a series of MIMBT. MIMBT isa U.S.
registered investment advisor, and may not be able to provide investment advisory services
to certain clients in certain jurisdictions.

Forrecipients in the European Economic Area, this documentis a financial promotion
distributed by Macquarie Investment Management Europe Limited (MIMEL) and Macquarie
Investment Management Europe S.A. (MIME SA) to Professional Clients or Eligible
Counterparties only, as defined in the Markets in Financial Instruments Directive
2014/65/EU. This document is not intended for distribution to Retail Clients. MIMEL is
authorised and regulated by the Financial Conduct Authority. MIMEL is incorporated and
registered in England and Wales (Company No. 09612439, Firm Reference No. 733534).
The registered office of MIMEL is Ropemaker Place, 28 Ropemaker Street, London, EC2Y
9HD. MIME SA is authorised and regulated by the Commission de Surveillance du Secteur
Financier. MIME SA is incorporated and registered in Luxembourg (Company No. B62793).
The registered office of MIME SAis Villa Macquarie 10a, Boulevard Joseph Il Luxembourg
L-1840 Grand Duchy of Luxembourg.

This document has not been prepared in accordance with legal requirements designed to
promote the independence of investment research and is not subject to any prohibition on
dealing ahead of the dissemination of investment research.

Forrecipients in Switzerland, this document is distributed by Macquarie Investment
Management Switzerland GmbH. In Switzerland this document is directed only at qualified
investors (the “Qualified Investors”), as defined in the Swiss Collective Investment Schemes
Act of 23 June 2006, as amended (“CISA”) and its implementing ordinance.

Forrecipients in Australia, this document is provided by Macquarie Investment
Management Global Limited (ABN 90 086 159 060 Australian Financial Services Licence
237843) solely for general informational purposes. This document does not constitute a
recommendation to acquire, an invitation to apply for, an offer to apply for or buy, an offer to
arrange the issue or sale of, or an offer for issue or sale of, any securities in Australia. This
document has been prepared, and is only intended, for ‘wholesale clients’ as defined in
section 761G of the Corporations Act and applicable regulations only and not to any other
persons. This document does not constitute or involve a recommendation to acquire, an offer
or invitation for issue or sale, an offer or invitation to arrange the issue or sale, or an issue or
sale, of interests to a ‘retail client’ (as defined in section 761G of the Corporations Act and
applicable regulations) in Australia.

Forrecipients in PRC, Macquarie is not an authorized securities firm or bank in mainland
China and does not conduct securities or banking business in mainland China.
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Forrecipients in Hong Kong, this documentis provided by Macquarie Funds Management
Hong Kong Limited (CE No. AGZ772), a company licensed by the Securities and Futures
Commission, for the purpose of giving general information. This document does not, and is
not intended to, constitute an invitation or an offer of securities, units of collective
investments schemes or commodities (or any interests in any index thereof) for purchase or
subscription in Hong Kong. This document has not been approved or reviewed by the
Securities and Futures Commission.

Forrecipients in Korea, the information in this document is prepared and only intended for
professional investors as defined under Article 101(2) of the Presidential Decree of the
Financial Investment Services and Capital Markets Act. This document does not and is not
intended to constitute an invitation or an offer for purchase or subscription of any products
and services.

Forrecipients in Japan, this document does not, and is not intended to, constitute an
invitation or an offer of securities in Japan. This document is provided to Qualified
Institutional Investors and other professional investors only by Macquarie Investment
Management Advisers and/or its affiliate(s), which is/are supported by Macquarie Asset
Management Japan Co., Ltd. (“MAMJ”), aFinancial Instruments Business Operator: Director
General of the Kanto Local Finance Bureau (Financial Instruments Business) N0.2769
(Member of Japan Investment Advisers Association). MAMJ may distribute this document to
non-professional investors by providing appropriate disclosure and taking any other action
required to comply with the Financial Instruments and Exchange Act of Japan and with any
other applicable laws and regulations of Japan.

Forrecipients in Malaysia, Indonesia, The Philippines, Thailand, Taiwan and
Singapore, this document does not and is not intended to constitute an invitation or an offer
for purchase or subscription of securities, units of collective investments schemes or
commodities, or any interests in any index thereof. The information in this document is
prepared and only intended for professional investors.

Forrecipients in Brunei, no prospectus relating to the contents of this document been
delivered to, licensed or permitted by the Autoriti Monetari Brunei Darussalam as designated
under the Brunei Darussalam Mutual Funds Order 2001, nor has a prospectus been
registered with the Registrar of Companies. This document is for informational purposes only
and does not constitute an invitation or offer to the public. As such it must not be distributed
or redistributed to and may not be relied upon or used by any person in Brunei.

Macquarie Group, its employees and officers may act in different, potentially conflicting, roles
in providing the financial services referred to in this document. The Macquarie Group entities
may fromtime to time act as trustee, administrator, registrar, custodian, investment manager
or investment advisor, representative or otherwise for a product or may be otherwise
involved in or with, other products and clients which have similar investment objectives to
those of the products described herein. Due to the conflicting nature of these roles, the
interests of Macquarie Group may fromtime to time be inconsistent with the Interests of
investors. Macquarie Group entities may receive remuneration as a result of acting in these
roles. Macquarie Group has conflict of interest policies which aim to manage conflicts of
interest.

All third-party marks cited are the property of their respective owners.
© 2020 Macquarie Group Limited
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